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Estimates of World Subsidies

(USD billion)

World
1

Energy 160
Road transport 200 25
Manufacturing Negligible
Total 725 340
Total as % GDP 3.4 6.3
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Any government action that

1) lowers the cost of energy production
1) raises the price received by energy producers
i) lowers the price paid by energy consumers



1) Lowers the cost of energy production
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i) Lowers the price paid by energy
consumers
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Double Benefit

“EHS remove
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without work, work less than
1hour/week

2)Seeking work actively over the 4
previous weeks

3)Ready to start within he next 2 weeks
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Poverty reduction




(%0)

Sources: African Energy Policy Research Network, Tata Energy Research
Institute(2001), Davis(1998); Department of Trade and Industry(2002)




Case study
LPG

“LPG




LPG




LPG




Infant Mortality Rate
(per 1000 live birth)

1998 2000 2002
India 69 68 65

Japan 4 3 3
UN
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Energy Security
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« Dash-for-gas
risk management
cf.
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Oil shock security
climate change
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* Cost-effective
* Environmentally-friendly
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volatility
Coal

Steam Coal Import Costs
in US Dollars/tonne
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volatility

Crude Oil

Key Crude Oil Spot Prices
in US Dollars/barrel

n 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
lan85 lenB7 lana9 lan91 len53 lan-55 lana7 lenas lan01 lan03
Monthly Averages
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